
How to Choose a  
Home Loan Term

Sloan in record time, while others 

Deciding on the length of your home loan 

term is an important decision because 

of interest you pay, as well as have 

With a shorter-term loan you’ll build 

equity more quickly, which gives you the 

you sell. With a longer home loan term you 

at 4% interest, will cost you $142,518 in 

total interest paid and $3,181 in monthly 

repayments. A similar loan over 25 years will 

When making a decision about the loan term, 

repayments. What level of payment can you 

sustain into the future? Do you have any other 

high-cost forms of debt? What emergency 

savings can you fall back on if required?

An option we sometimes suggest is to choose 

a loan that allows additional repayments at 

no fee. This allows you to select a loan with 

a longer term but if you are disciplined you 

available for your individual situation.

We’re a member of the Mortgage & Finance Association of Australia (MFAA), the peak industry

body.  As a member, we adhere to the industry Code of Practice which requires high standards, 

fair business practices, ethical behavior and compliance with the letter and spirit of relevant 

laws and regulations. 


